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June 8, 2018

To,

BSE Limited,

Phiroze Jeejeebhoy Towers,
Dalal Street,

Mumbai — 400 001

Scrip Code: 539686

Sub.: Rectified Audited Standalone and Consolidated Financial Results for the half year and year
ended March 31, 2018.

Dear Sir(s),

This is with reference to Audited Standalone and Consolidated financial results of the company
submitted to stock exchange on May 30, 2018.

We would like to inform you that there was a typographical error in Standalone Profit and Loss
account in column for half year ended March 31, 2017 (LY H2) in Sr. No. Xl Profit/Loss from
discontinuing operations, Sr. No. XV Profit / (Loss) for the period (XI + XIV) and Paid-up equity share,
which is now corrected. There is no other change except as specifically mentioned herein.

The corrections have no effect in the Audited Standalone and Consolidated financial results of the
company for the half-year and year ended March 31, 2018.

We are submitting the rectified financial results attached herewith and request to please take the
same on your records.

Inconvenience caused is regretted.
Thanking You,

Yours faithfully,
For K.P. Energy Limited

Ashish A Mithani - ‘
Whole Time Director, .~
DIN: 00152771

Reg. Office:

A-1/2, Firdos Tower, Behind Fazal Shopping Center, Adajan Patia, Surat - 395000,
Phone: +91-261-2764757, Fax: +91-261-2774757

E-mail: info@kpenergy.in, Website: www.kpenergy.in

CIN Number : L40100GJ2010PLC059169





































K.P. ENERGY LIMITED

A Brief Note on Performance & Business Prospects of the Company
As compared to Last Financial Year for benefit of Stake Holders

The Wind Industry in India since inception was a policy driven & regulator backgdese like all

other Renewables. Its nature of not being RTC (round the clock) power, infigmerhiariff
compared with conventional resources, low PLF, location specific, highly skewed generaian, t
contribution on overall power mix historically lead it to faesh modgower purchase for Discoms.
Again, only few States are windy and power being state subject, progress have ba#redeat

there were many India within India! Resultant, it was not on radar of big mgassyndicates, banks

or Large Capital Houses, FlIs or Portfolio Investors. Stake holders within Industry too were quite cosy
with Regulator decide@ost Plusor ROI based pre-decided Feed in Tariff (FiT).

On February 23, 2017 and thereafter; when auctions have replaced feed in tariffhedeoflbove
have gone through series of jolts to redefine the basics and have now startechdpegmuii mode
power purchase for Discoms of entire country.

Tariffs are now derived through transparent bids and stretched to rock botmnghthe-reverse
auctions. From FiT of Rs. 4.19 in Gujarat, new low now is Rs. 2.43 per unit bringidgaveheapest
mode of power purchase for Discom at constant rate till 25 years throughpfixedPPA. With
FRPSXOVRU\ SRZHU VFKHGXOLQJ DQG IRUHFDVWLQVN®R UIPW
comfortably adjusted to optimise power management through information techremiopgad
Despatch Centre of State Transmission network. Tariff reduction itself hasnbecatalyst to
welcome more wind power in power mix and have indirectly given a pull for wineipeis-a-vis
conventional power sources.

Also, major show is driven by Central Government backed SECI (Solar Energgr@tion of India)
auctions (Tranche T1-1000MW, T2-1000MW, T3-2000MW and T4-2000MW) of 6000MW. These
auctions has washed off resistance & regional state hurdles in inriting renewables and also
brought in all non-windy States on the bee line to purchase lower cost fixed pAidealked long
term power supply at a very economical rate from SECI.

And these auctions have evinced interest for large Corporate Houses, Foreign Bditkes, Uti
Institutions, Flls and body corporates to pump money and enjoy the benefits of long rtelatively
less risk investments propositions. Technology Change is inevitable sinEéaarifjone down by
45%. Today, PLF of 37 to 42% is new benchmark for wind industry to be economically vigjelet pr
investment which was erstwhile between 23 to 27%.

However, these transformational changes have come at a cost, though of temporary nature, have badly

impacted the financials of year 2018 of KP Energy (and all industry playersgn limdiustry which
had seen 5500MW commissioning in 2017 could energize only 1766 MW in 2018. Impactlys brief
explained as under:



K.P. ENERGY LIMITED

x 1HZ SURMHFW GHYHORSPHQW (3& UHYHQXH ZDV VWDQG VWI
and routine project investments is no longer possible. No new Retail Investmentd. as wel
Therefore topline EPC revenue have reduced from Rs. 111.28 cr to Rsci5&18&ever, in
current year, projects won under bid and tied-up by KP Energy for BoP Contracts would now
give manifold growth in topline as well as bottomline from this y¥alue of contracts &
business pipeline indicates about 5 times increase in volume in current year and would further
grow in coming years in executing about 1200MW projects in due course.

x State Wind Power Policy announced for last year had restricted captive investments by
putting a cap on adding captive generation capacity upto 50% of contraahdiefrhese
artificial restrictions lead to Nil revenue from Captive custorfi&fBC business last year.
These capacity restrictions have been recently removed by State for RPO (Rerfeovedu
Purchase Obligation) Industries. Hence, again, captive market would improve asexbtopar
last year.

x Power Sale options now for retail investment is only Open Access bilateral caneumig+
which is very complex and procedures are framed to make it as grim as possible to discourage
third party sale. Hence, against expected revenue of about Rs. 4.8 cr, actual reverage of th
newly installed turbines is just Rs. 1.8 cr during last year. Company have noWwRiA for
all three newly added wind turbines from beginning of current financial year. Capital
employed, bank interest and efforts to sale power under third party mechanism and
compliances will bring a phenomenal jump in revenues from power generation in FY 2019.

KP Energy is expected to grow exponentially from 2019 due to regulatory changes of alrotems
tariff mechanism as elaborated above. The major change is large size projects @idemo%Hing
economies to scale for resource utilisation. This will also enable KP Energytherfimprove its
bottom-line numbers.

Safe Harbor

Certain statements in this this document and future growth prospects aradflmoldng statements
regarding our future business expectations intended to qualify for the 'sabe’ bader the Private
Securities Litigation Reform Act of 1995, which involve a number of risks and umtirsathat
could cause actual results to differ materially from those in such forwakihp statements. The
risks and uncertainties relating to these statements include, but are not limitagk¢doand
uncertainties regarding fluctuations in earnings, our ability to managélgrcompetition in services
including those factors which may affect our cost advantage, wage increasesjrolmdability to
attract and retain highly skilled professionals, time and cost overruns on firedfpred-time frame
contracts, Industry segment concentration, In addition, please note that any fookarg
statements contained herein are based on assumptions that we believe to be reasufnhielalake
of this information. The company does not undertake to update any forward-latdédaments that
may be made from time to time by or on behalf of the company unless it is required by law.



